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Lars Karlsson, 
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Introduction

Fishing, tourism, raw materials and land-based industries.

The Greenlandic economy rests on these four pillars, and 

politicians and economists agree they are crucial for the 

country’s development.

That strongly emphasizes that good infrastructure - and in 

particular port infrastructure - is absolutely crucial to the 

business development we want in Greenlandic society.  

Sikuki, and the expanded port capacity in Nuuk, must benefit 

all of Greenland, and plays an important role in improving the 

efficiency of Greenland’s supply. But we must also develop in 

other areas.

In 2018, Sikuki has started a maintenance program that will 

improve the harbor facilities in Nuuk over a number of years. 

Sikuki, together with Kommuneqarfik Sermersooq, has also 

established a new Welcome Center for cruise ships, and better 

conditions have been established at the Tidal Stairs for the 

benefit of tourists and others who are going on fjord trips.

We have laid the foundation to provide the necessary space 

for the extractive industry and others who need storage space, 

and we have continued the work with the trawler shipping 

companies and their partners ashore to offer the best and 

most efficient conditions for the fishing industry.

We are proud of the improvements we have achieved in 2018, 

but we are far from reaching our goals. We look forward to 

taking on the task of further development together with our 

customers, suppliers, owners and other partners.

Ports and society

The Annual Report has been prepared in 
Greenlandic, Danish and English.  

In case of conflict, the Danish version shall 
take preference.
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Statement by management 
on the Annual Report

Nuuk, 28. February 2019

Management

John Rasmussen, CEO

Board of Directors

The Board of Directors and Executive Management have today 

discussed and approved the Annual Report for the financial 

year 01.01.2018 - 31.12.2018 for Sikuki Nuuk Harbour A/S.

The Annual Report has been prepared in accordance with the 

Greenlandic Financial Statements Act.

In our opinion, the Annual Report presents a true and fair view 

of the Company’s assets, liabilities and financial position as per 

31.12.2018 and of the results of its operations for the financial 

year 1.1.2018 to 31.12.2018.

The Annual Report is recommended to the Annual General 

Meeting for its approval.

Lars Erik Karlsson, Chairman    Haukur Óskarsson, Deputy Chairman

Anna-Berit Koertz      Christine Marianne Fleischer Tønnesen 

Lars Borris Pedersen
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To the shareholders of Sikuki 
Nuuk Harbour A/S

Opinion

We have audited the financial statements of Sikuki Nuuk 

Harbour A/S for the financial year 01.01.2018 - 31.12.2018, 

which comprise the income statement, balance sheet, 

statement of changes in equity, cash flow statement and 

notes, including a summary of significant accounting policies. 

The financial statements are prepared in accordance with the 

Greenlandic Financial Statements Act.

In our opinion, the financial statements give a true and fair 

view of the Entity’s financial position at 31.12.2018 and of the 

results of its operations and cash flows for the financial year 

01.01.2018 - 31.12.2018 in accordance with the Greenlandic 

Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International 

Standards on Auditing (ISAs) and additional requirements 

applicable in Greenland. Our responsibilities under those 

standards and requirements are further described in the 

Auditor’s responsibilities for the audit of the financial 

statements section of this auditor’s report. We are independent 

of the Entity in accordance with the International Ethics 

Standards Board of Accountants’ Code of Ethics for Professional 

Accountants (IESBA Code) and the additional requirements 

applicable in Greenland, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. We 

believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

Management’s responsibilities for the financial statements

Management is responsible for the preparation of financial 

statements that give a true and fair view in accordance with 

the Greenlandic Financial Statements Act, and for such internal 

control as Management determines is necessary to enable the 

preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.

In preparing the financial statements, Management is 

responsible for assessing the Entity’s ability to continue as a 

going concern, for disclosing, as applicable, matters related 

to going concern, and for using the going concern basis 

of accounting in preparing the financial statements unless 

Management either in-tends to liquidate the Entity or to cease 

operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial 
statements

Our objectives are to obtain reasonable assurance about 

whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs and the 

additional requirements applicable in Greenland will always 

detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken 

on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the 

additional requirements applicable in Greenland, we exercise 

professional judgement and maintain professional scepticism 

throughout the audit. We also: .

• Identify and assess the risks of material misstatement of the 

financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a 

Independent auditor’s report
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material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the 

override of internal control.

• Obtain an understanding of internal control relevant to 

the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the Entity’s 

internal control. 

• Evaluate the appropriateness of accounting policies used 

and the reasonableness of accounting estimates and 

related disclosures made by Management.

• Conclude on the appropriateness of Management’s use 

of the going concern basis of accounting in preparing the 

financial statements, and, based on the audit evidence 

obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on 

the Entity’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may 

cause the Entity to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of 

the financial statements, including the disclosures in the 

notes, and whether the financial statements represent the 

underlying transactions and events in a manner that gives a 

true and fair view.

We communicate with those charged with governance 

regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including 

any significant deficiencies in internal control that we identify 

during our audit.

Statement on the management commentary

Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the 

management commentary, and we do not express any form of 

assurance conclusion thereon.

In connection with our audit of the financial statements, our 

responsibility is to read the management commentary and, 

in doing so, consider whether the management commentary 

is materially inconsistent with the financial statements or our 

knowledge obtained in the audit or otherwise appears to be 

materially misstated.

Moreover, it is our responsibility to consider whether the 

management commentary provides the information required 

under the Greenlandic Financial Statements Act.

Based on the work we have performed, we conclude that the 

management commentary is in accordance with the financial 

statements and has been prepared in accordance with the 

requirements of the Greenlandic Financial Statements Act. We 

did not identify any material misstatement of the management 

commentary.

Nuuk, 28.02.2019

Deloitte

Statsautoriseret Revisionspartnerselskab

Business Registration No 33 96 35 56

Claus Bech 
State-Authorised Public Accountant

MNE-nr. 31453
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Main activity and background

The objective of Sikuki Nuuk Harbour A/S is to build, own, operate and develop the port 

areas in Nuuk and activities related thereto.

The Port of Nuuk is Greenland’s largest port and plays a key role in freight transport 

to, from and in Greenland. For some years however, the Port of Nuuk has experienced 

capacity constraints that made it appropriate to expand the port.

In 2013, the Government of Greenland decided to build a new terminal at 

Admiralitetsøerne. At the same time, it was decided that the terminal would be built and 

operated in a newly formed limited liability company, and this company should operate 

and develop all the government owned port areas in Nuuk.

Sikuki Nuuk Harbour A/S was established on 23 December 2013 and is the first 

commercially operated port in Greenland.
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2018, which is the fifth financial year for Sikuki Nuuk Harbor 

A/S, has been the first full year where Sikuki has operated all 

port areas in Nuuk after the completion of the construction on 

Admiralitetsøerne in 2017.

Royal Arctic Line, the company’s largest customer, has moved 

most of its activities to the new container terminal. This has 

in 2018 provided other users of the port more flexibility, 

better space and new opportunities for development 

and growth. These areas are the center for the fishing and 

tourism industries, and in addition areas have been freed and 

rented out to companies in need of space for storage and 

development. Sikuki is a commercial port company, and user 

payment, together with the renting out of land and sale of 

services, constitute the company’s income base. In 2018, a 

number of small investments have been made to improve the 

call conditions for cruise ships, and for smaller boats used for 

fjord trips

The port expansion was carried out as a turnkey contract by 

Per Aarsleff Greenland ApS. According to the signed contract, 

the port expansion should have been delivered in November 

2016, but the contractor was delayed.

The contractor has made claims for extension of time and 

additional cost. This was rejected by Sikuki Nuuk Harbour A/S, 

who claims the contract provisions on penalties for late 

delivery. The dispute is expected to be settled in arbitration.

Development of activities and financial affairs

The company’s fifth financial year shows a profit of DKK 8.7 

million before tax and DKK 5.9 million after taxes. In 2017, the 

result was a profit of DKK 12.4 million before tax and DKK 8.5 

million after taxes.

Structure and activities

In 2018, the company has focused on improving the 

conditions for all the port’s users.

For the 2018 cruise season, a modern and inviting Info Center 

was established on the quay. The center is 135 square meters 

and is made up of nine specially designed containers, where 

tour operators have the opportunity to establish themselves 

under roof where they can offer tourists products and 

experiences.

In addition, better parking for cars and buses was established, 

so tourists can be brought on sightseeing. The Info Center is 

established in collaboration with Kommuneqarfik Sermersooq.

The Tidal Stairs has also been renovated and expanded with 

pontoons, and now there is room for up to 8 tour boats at 

a time, depending on size. The pontoons have ensured that 

boarding the tour boats for fjord sailing has become easier and 

safer.

After the completion of the construction on Admiralitetsøerne 

in 2017, Royal Arctic Line has moved most of its activities to 

the new container terminal, and during 2018 all our customers 

have had more flexibility, more space and new opportunities 

for development and growth in the old harbor area, which is 

now mainly used to support the fishing industry and tourism.

At Fyrø, in continuation of the new container terminal, 

37,000 m2 of flat space has been established for storage and 

upcoming bulk terminal.

Management commentary
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Since taking over the port facilities in Nuuk in 2016, Sikuki 

has worked on various necessary renovation tasks, security 

measures, signage and clean-up on the existing areas. In 

2018, Sikuki has launched a maintenance program which, 

over a number of years, will ensure an improved maintenance 

standard for all port facilities in Nuuk

At the end of 2018, the company’s organization consisted of a 

CEO, a financial manager, a technical manager, and two port 

assistants.

Capital base

The Government of Greenland has contributed a capital base 

for Sikuki of a total of DKK 100 million as equity in the form of 

DKK 70 million in cash and DKK 30 million as non-cash equity 

in the form of existing port areas.

In addition, in 2015 the Government of Greenland provided a 

subordinated loan of EUR 110 million. The loan has a term of 

26.5 years and is interest-only until the end of 2021.

Finally, in 2015, SIKUKI achieved external financing in the form 

of loans for EUR 59 million, equivalent to DKK 440 million. The 

loans have a term of 21.5 years and was interest-only until the 

end of 2016.

Changes to the Board of Directors and Executive 
Management

No changes have been made to the Board of Directors or to 

Executive Management in 2018

Board meetings

The company held 5 board meetings in 2018.

Social Responsibility

Sikuki is an essential hub in the Greenlandic infrastructure, 

and plays a key role in binding the country together and 

connecting the country with the outside world. 

The company’s overall CSR policy is available in full at  

www.sikuki.gl and presents the Company’s values, and 

provides possible examples of actions to the widest possible 

extent.

Occupational health and safety are essential areas of focus 

for Sikuki, and the task of strenghtening the health and safety 

areas the new terminal as well as other areas has great focus.

Expected developments

Sikuki is operated on commercial terms. The company’s 

income consists of renting out land, buildings and cranes as 

well as user fees for ships and cargo.

In 2015, the Government of Greenland introduced legislation 

on ports in order to allow for the introduction and regulation 

of user fees for ships and goods in Greenland’s ports, where 

Nuuk is the first. Tariffs for use of the Port of Nuuk are stated in 

the Company’s Terms of Business, which have been approved 

by Naalakkersuisut.

The Terms of Business is available at www.sikuki.com.

Sikuki expects a profit margin in 2019 at a slightly lower level 

than 2018.

Events after the balance sheet date

From the balance sheet date and until today, no events have 

occurred which affect the assessment of the Annual Report.

http://www.sikuki.com
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374 calls
In 2018, Sikuki Nuuk Harbor has registered 

374 calls within the three main categories, 

Container ships, Sea-going Trawlers and 

Cruise ships.

In addition, there are other calls from a 

number of ships resident in Nuuk, as well as 

Police vessels, Inspection vessels, desanders, 

etc.

Q3 is the busiest, as most of the cruise calls 

are in July, August and September.

Q1 Q2 Q3 Q4

Sea-going trawlers

Container ships

Cruise ships
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Accounting policies

Accounts class
The Annual Report has been prepared in accordance with the 

provisions applying to reporting class B with the option of 

individual provisions for reporting class C.

The Annual Report has been prepared using the same 

accounting policies as last year.

Recognition and measurement
Assets are recognized in the balance sheet when, as a result 

of a past event, it is probable that future economic benefits 

will flow to the Company, and the value of the asset can be 

measured reliably.

Liabilities are recognized in the balance sheet when, as a result 

of a past event, a legal or actual obligation has arisen and 

it is probable that future economic benefits will flow out of 

the company, and the value of the liability can be measured 

reliably.

On initial recognition assets and liabilities are valued at cost. 

Valuation after initial recognition is carried out as described for 

each item below.

Recognition and measurement take into account predictable 

losses and risks that arise before the Annual Report is 

 

presented and that confirm or invalidate circumstances 

existing on the reporting date.

Income is recognized in the income statement as it is earned, 

whereas costs are recognized by the amounts attributable to 

the financial year.

Transactions in foreign currencies are initially recognized at 

the transaction date. Receivables and payables and other 

monetary items in foreign currencies are converted at the 

closing exchange rate of the balance sheet date. Realized and 

unrealized foreign exchange differences between the rate of 

the transaction date, the rate at the date of payment or the 

rate on the balance sheet date are recognized in the income 

statement under financial income and expenses.

Income Statement
Net revenue

Revenues from services, which include user fees for ships and 

goods, storage of goods, land rent, etc., are recognized linearly 

as the services are rendered.

Revenues from sale of goods, etc. are recognized in the income 

statement when delivery and transfer of risk to the buyer has 

taken place and if the income can be measured reliably and is 

expected to be received.

Revenue is measured at the fair value of the agreed 

consideration, fees collected on behalf of third parties 

excluded.

Other external costs

Other external costs include costs relating to the company’s 

core activities, including the cost of premises, office costs, 

promotional costs, etc. This item also includes impairment 

losses on receivables recognized in current assets.v

Employment costs

Employment costs include board fees, wages and salaries 

as well as social security costs, pensions and similar for the 

Company’s employees.

Depreciation and impairment loss

Depreciation and impairment loss on tangible assets consists 

of depreciation and impairment loss carried out in the financial 

year based on the fixed residual values and useful lives 

respectively of the individual assets and impairment testing 

carried out, and gains and losses on the sale of tangible assets.

Financial income

Financial income consists of interest income and exchange 

rate changes.

Finacial costs

Financial expenses consist of interest expenses and exchange 

rate changes.
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Useful life Residual 
value

Buildings 25 år 30%

Port facilities 50 år 0 - 30%

Other fixtures and fittings, 
tools and equipment 2-20 år 0%

Tax

Tax for the year, which is comprised of current tax for the year 

and changes in deferred tax, is recognized in the income 

statement with the portion attributable to the profit for the 

year that can be attributed, and directly in equity with the 

portion that can be attributed to items directly in equity.

Balance Sheet
Tangible assets

Port facilities and other fixtures and fittings, tools and 

equipment is valued at cost with accumulated depreciation 

and impairment losses deducted. Cost is comprised of the 

acquisition price, costs directly attributable to the acquisition 

and preparation costs of the asset until the time when the 

asset is ready to be commissioned.

The basis for depreciation is cost with estimated residual value 

after the end of useful life deducted. Straight-line depreciation 

is based on the following assessment of the assets’ estimated 

useful lives:

Indirect costs in terms of indirectly attributable costs that are 

used in connection with the acquisition, are included in the 

cost, based on an estimate of the consumption incurred by the 

acquisition.

Interest expenses and foreign currency translation of loans to 

finance the acquisition of tangible fixed assets are included in 

the cost if they relate to the period. All other financing costs 

are recognized in the income statement.

Tangible assets are depriciated to the recoverable amount if 

this is lower than the carrying value.

Receivables

Receivables are valued at amortized cost, which usually 

corresponds to nominal value with provisions for bad debts 

deducted.

Deferred tax

Deferred tax is measured using the balance sheet liability 

method on temporary differences between the accounting 

carrying amount and tax base of assets and liabilities, where 

the tax value of the assets is calculated based on the basis of 

the planned use of each asset or settlement of the liability.

Deferred tax assets including the tax value of tax loss 

carryforwards are recognized in the balance sheet at the 

value at which the asset is expected to be realized, either by 

elimination in tax on future earnings or against deferred tax 

liabilities. Any deferred net tax assets are measured at net 

realizable value.

Cash and cash equivalents

Cash and cash equivalents consists of cash and bank balances.

Liabilities

Financial liabilities are recognized initially at the net proceeds 

after deduction of transaction costs. In subsequent periods, 

financial liabilities are measured at amortized cost.

The long-term debt is measured at amortized cost, which 

corresponds to an outstanding debt calculated as the loan’s 

underlying cash value at time of loan, regulated with an 

amortization over the loan period of loan value adjustment at 

the time of the loan.

Other liabilities, which comprise trade payables and other 

payables are measured at amortized cost, which usually 

corresponds to nominal value.
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Income statement 2018 2017

DKK

note

Revenue 53,007,892 43,320,434

Other external costs -5,767,081 -5,040,101

Gross margin 47,240,811 38,280,333

1 Staff costs -5,850,111 -4,453,924

2 Depreciation and impairment losses -14,870,073 -6,642,873

Operating profit/loss 26,520,627 27,183,536

Financial income 2,608 0

Financial expense -17,827,595 -14,741,523

Profit/loss before tax 8,695,640 12,442,013

3 Tax on profit/loss for the year -2,765,185 -3,956,560

Profit/loss for the year 5,930,455 8,485,453

Proposed distribution of profit/loss

Retained earnings 5,930,455

5,930,455

INCOME STATEMENT
for 2018
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Assets as per 31.12.2018 2018 2017

DKK

note

Buildings 234,041,264 239,381,744

Port areas 316,022,877 316,034,990

Other fixtures and fittings, tools and equipment 58,054,416 60,541,581

4 Property, plant and equipment 608,118,557 615,958,315

Fixed assets 608,118,557 615,958,315

Trade receivables 671,459 4,276,392

Other receivables 27,413 878,737

Accrued income and deferred expenses 352,616 186,771

Receivables 1,051,488 5,341,900

5 Cash 48,290,623 46,953,366

Current assets 49,342,111 52,295,266

Assets 657,460,668 668,253,581

BALANCE SHEET
Assets
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Liabilities per 31.12.2018 2018 2017

DKK

note

Share capital 100,000,000 100,000,000

Retained earnings 9,523,283 3,592,828

Equity 109,523,283 103,592,828

Subordinated loan capital 124,100,538 120,454,862

2,59 % Senior Secured notes 393,993,077 410,339,868

6 Long-term liabilities 518,093,615 530,794,730

Current portion of long-term liabilities 17,612,866 17,036,424

Deferred tax 4,486,923 1,721,738

Trade payables 3,385,109 6,968,391

Other liabilities 4,346,562 4,590,762

Accrued expences and deferred income 12,310 3,548,708

Short-term liabilities 29,843,770 33,866,023

Liabilities 547,937,385 564,660,753

Equity and liabilities 657,460,668 668,253,581

7 Contingent liability

8 Ownership

BALANCE
Liabilities
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Share capital Retained earnings Total

Equity at 01.01.2018 100,000,000 3,592,828 103,592,828

Profit/loss for the year 0 5,930,455 5,930,455

Equity at 31.12.2018 100,000,000 9,523,283 109,523,283

EQUITY STATEMENT
For 2018

DKK
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DKK

1 Staff costs 2018 2017

Salaries and wages 5,352,789 5,382,241

Pension contributions 309,926 194,195

Other social security expenses 39,514 54,385

Other employment costs 147,882 108,505

Staff costs transferred to assets 0 -1,285,402

5,850,111 4,453,924

Number of employees on the reporting date 5 6

Average number of employees 6 6

The CEO employment contract contains no bonus agreement or any special allowances.  

The Board finds that the CEO’s remuneration and other conditions of employment are in line with the market.     

DKK

2 Depreciation and impairment losses

Depreciation on fixed assets 14,870,073 6,691,470

Profits from sale of assets 0 -25,952

Depreciations transferred to assets 0 -22,645

14,870,073 6,642,873

NOTES
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DKK

3 Tax on profit/loss for the year 2018 2017

Change in deferred tax 2,765,185 3,956,560

Adjustment of deferred tax for previous years 0 0

2,765,185 3,956,560

DKK
Buildings Port 

 areas
Other fixtures and fittings, 

tools and equipment

4 Property, plant and equipment

Cost at 01.01.2018 242,207,529 318,631,366 62,185,012

Additions 1,443,554 4,637,422 949,339

Disposals 0 0 0

Cost at 31.12.2018 243,651,083 323,268,788 63,134,351

Depreciation and impairment losses at 01.01.2018 -2,825,785 -2,596,376 -1,643,431

Depreciation for the year -6,784,034 -4,649,535 -3,436,504

Reversals relating to disposals 0 0 0

Depreciation and impairment losses at 31.12.2018 -9,609,819 -7,245,911 -5,079,935

Carrying amount at 31.12.2018 234,041,264 316,022,877 58,054,416
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5 Cash

Of the Company’s cash total DKK 15,1 million are held in an escrow account.   

DKK
Outstanding debts  

after 5 years
Outstanding debts  

after 5 years
6 Long-term liabilities 2018 2017

Subordinated loan capital 124,100,538 120,454,862

2,59 % Senior Secured notes 318,044,303 336,851,607

442,144,841 457,306,469

7 Contingent liability
The port expansion was carried out as a turnkey contract by Per Aarsleff Greenland ApS. The contractor has made claims for extension of time and additional cost.  

This is rejected by Sikuki Nuuk Harbour A/S, who claims the contract provisions on penalties for late delivery. The dispute is expected to be settled in arbitration.

8 Ownership
The Company has registered the following shareholders with 100% of the share capital’s voting rights or nominal value:

The Government of Greenland, Nuuk
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The Gateway to Greenland

WITH THE COMPLETION OF THE NEW 
TERMINAL, NUUK HAS:

• A functional and flexible port ready for the future

• A port and associated buildings that are 
expandeble if needed 

• Opportunity and space to develop the old port 
within the areas of tourism, fishing and other 
port-related industries 

The project
Name of Quay Quay length [m] Depth [m]

Sandlosningskaj 30 5

Ny Atlantkaj 102 10

Kystpassagerkaj 40 6,5

Skonnertkaj 52 3,9-4,5

Gl. Atlantkaj 170 4,6-7,0

Fiskerikaj 95 4,0-6,6

Trawlerkaj 30 3,9-4,4

Kutterkaj 40 2,0-3,7

Montagekaj 25 5

New Containerterminal Nuuk

Kaj 101-102 310 10,5

Kaj 103 50 5,5


